Orlando Sentinel

Wednesday, November 16, 2005

R

Orlando’s median home hits $261,300

The past quarter’s sales are the nation’s 2nd-hottest, but the peak may be past

+ If the nation’s housing mar-
kets level off next year as ex-
pected after their record-set-
ting run-ups in price, Metropol-
itan Orlando will be much clos-
er to the front of the pack than
when it started.
BN "'9 * Orlando  was
WiVl the second-hottest
HOUSING market in the
o country for exist-
ing-home sales during the third

quarter. The median price of a.

single-family home soared to
$261,300, a jump of nearly
45 percent from a year earlier,
a national trade group reported
Tuesday. .
Only the Phoenix metropoli-
tan area outpaced Orlando dur-

ing the three months that end--

ed Sept. 30, with price appreci-

ation of more than 55 percent -

compared with the same peri-
od in 2004, the National Associ-
ation of Realtors said.

Metro Orlando was ranked
fourth in the nation during the

second quarter, when its medi- -

an price rose more than 36 per-
cent, and six of the top 10 mar-
kets were in Florida. In the lat-
est report, Orlando moved up
two notches — and this time
seven of the top 10 metro areas
were in the Sunshine State, in-
cluding Daytona Beach and Ti-
“tusville-Melbourne.

By JACK SNYDER
SENTINEL STAFF WRITER

_Naﬁonwide, existing-home
prices surged an average of
14.7 percent in the third quar-
ter — their biggest year-over-
year increase since the second

pLEASE seE HOMES, A13
quarter of 1979. But back then,

- inflation was running at more

than 10 percent a year, while
these days it's less than half
that, which makes the current
appreciation rate all the more
astounding.

Can it last? Well, no. The
party may soon be over for
homeowners who  have
watched their properties soar in
value for a half-decade or more.

“Get ready for a dose of reali-

ty,” said David Scott, an eco-

orida. Double-
digit gains in home prices “are
not sustainable,” he said, noting
that economic growth overall is

running far below 10 percent.

Al

nomics professor at the Univer-

Orando’s median price in
the third quarter was up from
$180,500 a year earlier. Nation-
ally, the third-quarter median
was $215,900, and the 14.7 per-
cent year-over-year gain was
the second-greatest on record
fof the Realtors association, a
spokesman for the trade group
said.

‘Strong population and job
growth have fueled not only Or-
lando’s hew- and existing-home
markets but also those of all the
major metro areas in Florida.

But the state’s third-quarter
figures got an extra boost be-
cause they were competing
with July through September of
last year, when three hurri-
canes crisscrossed peninsular
Florida and a fourth hit the
western Panhandle, disrupting
home-buying activity and real-
estate closings.

David Lereah, the national
Realtors’ chief egonomist, not-
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Orlando-area home prices soar anew

HOMEAPPRECIATION ~ “Pgim2ai7propertes.

Since April, however, avail-
Top 10 metro areas for able inventory in the Orlando
percentage change Regional Realtor Association’s
in home apprediation Multiple Listing Service has
from previous year, ballooned to more than 6,700
3rd quarter 2005: homes —the most in two years.

(Median price in parentheses)
1. Phoenix ($268,000)

“The good news is that in-
ventory levels are improving,

552%  and housing supply will come
2. Orlando ($261,300) close to buyer demand in 2006,”
RN 44.8% Lereah said. “We expect a
: healthy and more balanced
AT Ariz. (6242300) The national Realtors presi-
- [ucson, Anz. dent, Thomas M. Stevens, not-
DESERRNERGS 34.7% ed that the previous lack of in-
5. Daytona Beach ($208,200) ventory had spurred bidding
33.8% wars for the most desirable
6. Titusville-Melboume ($212,800) Properties, pushing prices up
IR 33.6% wildly. _
7.0cala (§151,500) Since 1968, home ' prices
. : have generally risen 1 to 2 per-
m 31_'9% N centage points faster than the
8. Pensacola ($175,500) country’s overall rate of infla-
ERERRET 31.2% tion. In the future, Stevens said,
9. Hagerstown, Md. ($222,400) sellers should expect annual
NS 29.5% price increases to be much clos-
10.Miami-Fort Lauderdale- erto those historic levels.
West Palm Beach ($386,600) , Mortgage rates have been
WD 25.9% rising along with Realtors’ in-
SOURCE: National Assoclation of Reattors ventories: The average 30-year,
oraNposeNTNg, | IXed-Tate mortgage last week

came with 6.36 percent interest,
according to the giant home-
ed that the historically high loan buyer Freddie Mac — the
price gains in Orlando and in ninth week in a row that the
dozens of other markets averagenationwiderate has ris-
throughout the country have en.
been the result of historically “If we get interest rates
low mortgage rates and of de- [above 7 percent, we'll see a sig-
mand for homes outstripping (finificant pullback on housing
supply. valuations,” said Scott, the UCF
The number of homes avail- |f| economist.
able for resale in the core of the Suzy Sanderson, of Jackie
Orlando market, for example, Sanderson Real Estate in Orlan-
fell from 10,000 a decade ago to  do, said many home sellers are
5,000 a year and a half ago be- now willing to reduce their ask-
fore hitting bottom this past ing price to close a deal. Six

months ago, that was not the
case.

“We're . definitely seeing
more of that these days,” sh
said. :

The median price of existing
homes sold through the Orlan-
do Regional Realtor Associa-
tion — a geographically smaller
database of resales than the one
used by the national Realtors —
was unchanged at $245,000 in
August and fell in September
for the first time in a year to
$243,000.

But signs of a slowdown na-
tionally were hard to see in the
third-quarter figures released
Tuesday.

Existing-home sales nation-
wide reached a seasonally ad-
justed annual rate of 7.24 mil-
lion units during the quarter, a
record pace and a 6.5 percent
increase from the third quarter
of 2004.

Statewide, third-quarter re-
sales were up 7 percent from
last year. In Metro Orlando,
third-quarter sales were up
23 percent, and the Orlando Re-
gional Realtor Association an-
ticipates setting a 13th-conlsecu-
tive annual sales record this
year. *
Lereah, the national Realtors
economist, said he’s “fairly con-
fident” the nation’s third-quar-
ter sales total will mark the
peak of the five-year boom in
housing. :

Still, he’s predicting that
sales in 2006, while slower, will
wind up being the second-best
onrecord.




